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1.1 The China automotive industry is impacted greatly by the financial crisis
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E The Chinese auto industry is impacted greatly by the global financial crisis;
F Growth rate of vehicle yield and sales dropped remarkably;
F Profit of the whole automotive industry declined dramatically.
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1.2 The Chinese government takes proactive measures to cope with the crisis

Sep 2008 Nov 2008 Jan 2009 Feb 2009 Mar 2009

Consumption | 4 Trillion Fuel tax “new energy | Automotive Industry
tax adjusted RBM reform vehicles in 10 | Adjustment &

Investment cities” Revitalization Plan
Program program

3 1% <10L 10 initiatives: 6 charges tolls demonstration /]f(\)c;qsunins;itliogétrax cut by 50%
15 25% 3.-4.0L  Housing; cancefled. PR ’
oo ’ Consumption tax: : Subsidy  Program  for
livelihood projects; . 1000 vehicles

e Rural Areas,
- PELrOl. in > 10 big pilot S :
LT crapping\ renewal ,
20  40% > 4.0L Infrastructure, 0.7RMBI/L diesel.  cities in 3 years. ppINg
etc. technology update, ... ...

¥ Keep growth
¥ Expand domestic demand
F Restructure and promote innovation
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1.3 China’s position in global automotive industry is upgrading rapidly

7

10 thousand units _ Vehicle sales in China 2009-2010 Proportion of China auto production in world total
200 : 2008 Passenger car 72.5%-

160 | Inclu. 62.2% small car

120 [
Independent brand

54.9%

80

40 —_— —— -
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o ~The proportion of vehicle yield~
( in China rose by 10%, product /\
N structure is optimized in 200%.4

~

_—

Proportion of small-displacement car

Share in total car Share in total car
sales volume in ¥ exports in China Passenger car 75.3%-

China Inclu. 70%small car
Independent brand
56.8%

2005 2006 2007 2008 2009

&

With the growing concern of fuel consumption and CO2 emission:
B Small car is becoming a hot spot of R&D and consumption in the world.

B China experienced the self reliance development of passenger car for home grown
brand







